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Higher revenue and solid performance
in the second quarter

- Landsvirkjun’s profit from core operations in the second quarter
amounted to USD 69 million, and cash flow from operations to USD 54
million.

- The Company’s financial position remains strong, with an equity ratio of

61% and a net debt to EBITDA ratio of 1.6 x.

> Revenue from energy sales increased by 19% year-on-year, primarily due
to higher electricity prices for large industrial customers, following an
increase in aluminium prices.

Hordur Arnarson
CEO

“Landsvirkjun performed well in the second quarter and delivered solid results. Revenue from
electricity sales increased by 19% year-on-year and amounted to USD 155 million. Profit from
core operations amounted to USD 69 million, an increase of 9% year-on-year. Higher aluminium
prices supported revenue growth, while lower electricity purchases, partly due to temporary
operational difficulties at Nordural, had an offsetting effect. The ramp-up of Nordural’s plant is
now progressing well. Conditions in the silicon industry were also challenging, as reflected in
the closure of PCC’s operations and the temporary shutdown of one of Elkem’s furnaces.

Landsvirkjun’s extensive construction programme continues. Investments amounted to USD
136 million in the first half of the year, of which nearly USD 98 million related to the construction
of the Vadalda wind farm. Construction has now commenced on the Hvammur Hydropower
Plant and the expansion of the Sigalda Hydropower Station, while preparations are under way
for the expansion of the beistareykir Geothermal Power Station.

The Company’s financial position remains strong. Net debt amounted to USD 649 million at the
end of June, the equity ratio was 60.9%, and the net debt to EBITDA ratio was 1.6x. The
Company’s final state-guaranteed loan was repaid in July.”
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Key figures

Comparison with Q2 2025

Energy sales

3.3 twn V3%

Profit before unrealised financial items

69usom T

Net debt

649 usom T %%

Operating revenues

150 usom T 7%

Cash flow from operations

54 uspm T %%

Equity ratio

60.9% V7P
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Operations

USD million ) 022 2022 o
Operating revenues 150 140 7%
EBITDA 99 91 8%
Profit before unr. fin. items 69 63 9%
Energy sales (TWhr) 3.3 3.4 -2%

Operating revenues in the second quarter increased by 7% compared with the same period
last year. Revenue from electricity sales increased by 19%, primarily due to higher electricity
prices for large industrial customers, following an increase in aluminium prices. This was
partly offset by lower revenue from wholesale electricity sales and guarantees of origin, as
well as negative realised hedges amounting to USD 8 million.

Profit from core operations, defined as profit before unrealised financial items, amounted to
USD 69 million, an increase of 9% year-on-yeatr.

Operating revenues Profit before unrealised financial items
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Financial position

USD million 23-2%
Total assets 3,689
Total liabilities 1,442
Net debt 649
Equity ratio 60.9%

31.12.
2025

3,584
1,273
677
64.5%

%

3%
13%
-4%
-3.6 pp.
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Net debt decreased by 4% from year-end and amounted to USD 649 million at the end of
June. The equity ratio was 60.9%, and Landsvirkjun’s financial position remains strong during
this period of extensive construction. Work continued on the Vadalda wind farm and
preparations for Hvammur Power Station, as well as the expansion of Sigalda and beistareykir
power stations.

USD million

Net debt and equity ratio
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Cash flow

USD million 20% 203: %
Funds from operations (FFO) 97 81 19%
Cash flow from operations 54 42 27%
Investing activities 68 1 o
Financing activities -3 -53 -95%

Cash flow from operations amounted to USD 54 million in the second quarter, an increase of
27% year-on-year.

Cash flow statement
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