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Green Finance Report 2025

Overview

Landsvirkjun’s commitment to green and sustainability-related financing is closely
aligned with our strategy and vision of a sustainable world powered by renewable
energy. We are committed to being a leader in climate and environmental issues and
this commitment extends to the Company’s finances. Since 2018, all new financing has
been either green or sustainability linked. In 2025 approximately 44% of Landsvirkjun’s
total outstanding debt was green or sustainability related.

This report presents allocation and impact reporting for instruments issued under
the February 2025 Green Finance Framework, together with legacy reporting for
instruments issued under the September 2020 framework.

Key points
Landsvirkjun updated its Green Finance Framework in February 2025, replacing the previous
framework from September 2020.

Outstanding green bonds amounted to USD 320 million at year-end 2025.

In 2025, Landsvirkjun issued USD 150 million in green bonds in the U.S. private
placement market.

USD 95 million, or 63% of net proceeds from Green Finance Instruments issued under
the 2025 Framework had been allocated to the eligible project Vadolduver wind farm
by year-end 2025. The remaining USD 55 million was unallocated at year-end.

As Vadolduver wind farm was under construction during 2025, no operational impact
is reported for the year.

Total outstanding Green Finance Instruments issued under the 2020 framework
totalled USD 170 million.

The avoided greenhouse gas emissions by using green and renewable energy amounted to
2.5 million tonnes CO, equivalents on balance sheet basis.
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1 GreenFinance Allocation Reporting

2025 Framework

As of 31 December 2025, Landsvirkjun had USD 150 million of outstanding Green Finance
Instruments under the 2025 framework. USD g5 million had been allocated to the eligible
project Vadolduver, and USD 55 million remained unallocated at year-end. Unallocated
proceeds will be allocated in 2026.

Green Finance Instrument Issue date Maturity Outstanding (mUSD) Allocated in 2025 (mUSD)
6-year FXD Nov 2025 Nov 2031 10 6.3

8-year FXD May 2025 May 2033 100 63.3

6-year FRN Nov 2025 Apr 2031 40 253

Total 150 95.0

Eligible project Status Capacity Expected generation Allocated (mUSD)
Vadolduver wind farm Under construction 120 MW 440 GWh/year 95

2020 Framework

Outstanding Green Finance Instruments issued under the 2020 framework totalled
USD 170 million at year-end 2025. These instruments continue to be reported on a
balance sheet basis.

Instrument Issue date Maturity Outstanding (mUSD)
Green bond Mar 2018 Mar 2028 20
Green bond Nov 2020 Nov 2029 50
Green bond Feb 2021 Feb 2030 100

Total 170



373

2 Green Finance Impact Reporting

2025 Framework

Impact reporting is provided on a best-effort basis using the metrics set outin the
Green Finance Framework. Because Vadolduver was under construction during 2025,
no operational impact is reported for the project for the year.

Project Statusin 2025 Capacity (MW) Generation (GWh) Avoided GHG (tCO,e)

Vadolduver Under construction 120 0 0

2020 Framework
The avoided greenhouse gas emissions of Eligible Green Assets on balance sheet basis
amounted to 2,532,355 tCO -eq or 0.828 kgCO,-eq/USD in 2025.

Reporting basis Eligible green assets Capacity Generation 2025 Avoided GHG 2025
(XL (mUSD) MwW) (GWh) (tCO,e)

Balance sheet basis 3,071 2,146 13,859 2,532,355

Pro-rata basis 170 119 768 140,227

» Percentage of Eligible Green Assets allocated to net proceeds
of Green Finance Instruments: 5.5%

» Percentage of net proceeds of Green Finance Instruments
allocated to Eligible Green Assets: 100%

Impact Reporting Methodology

Avoided greenhouse gas emissions (tCO,e) are calculated using a benchmark emission
factor multiplied by electricity supplied/generated, with deductions for relevant Scope
1 emissions where applicable, consistent with Landsvirkjun’s established approach
and relevant international standards. For projects that are not yet operational, avoided
emissions are not reported as actual until commissioning.

Avoided greenhouse gas emissions are calculated by comparing Landsvirkjun’s renewable
electricity generation with benchmark grid emission factors. The benchmark factors are
based on the IFI combined margin methodology and the Harmonized IFI Default Grid
Factors and are weighted by each group’s share of electricity supplied. Landsvirkjun’s
direct Scope 1 emissions are then deducted to calculate net avoided emissions.

Scope 1 emissions are accounted for in line with the GHG Protocol and verified by Bureau
Veritas under ISO 14064-3 with limited assurance.



